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AMC- C&S Volatility Opportunity Certificate

Strategy Description

The C&S Volatility Opportunity strategy is designed to produce quality risk
adjusted returns by focusing on options markets. Asset classes include equities,
indices, commodities and interest rates The primary markets are the S&P500,
Eurostoxx, DAX, Gold, Silver, Treasury Bonds and Treasury Notes. The objective is
to produce absolute returns.

Positioning is opportunistic and depends on analysis of option volatility surfaces
and maturity structures. Each of the markets has a deep and liquid options market
traded on major exchanges. Positions can be delta long or delta short through
options combinations.

Portfolio

January was a negative month for the portfolio. During the week of January
6™, the Fed language about the possibility of tapering and of interest rate
hikes was stronger than the market expected. Most assets were sold over the
next few days. The S&P dropped as much as 10% by late January. Treasury
bond yields increased. Gold fell about $50 over three days. All three were
factors in the negative performance for the AMC in January.

As a result, the price of Gold remained within the consolidating triangle for yet
another month as shown below.

The January decline in the price of Gold marked the 4t time that the price
tumbled on news or announcements from the Fed. On each occasion the
market expectations for tapering and for rate hikes increased. Now the market
is fully pricing in 4 or more rate hikes in 2022. This is evident from the One
Year Fed Funds and Eurodollar futures prices. It now looks like expectations
are fully digested in asset prices. The price of Gold has held up and is net
unchanged over 9 months. The fact that the bond market has not sold off
sharply could be a sign that the prevailing sentiment for higher rates is losing
momentum. If so the next surprise from any Fed announcement could be on
the dovish side. Such a scenario would be positive for the price of Gold.

An advantage of owning options is that risk is limited. Of course, when

Current Figures

February 2 2022

NAV 907.80
Issue Price 1000.00
Fund Launch 1st March 2021
12 months high 1025.75
12 months low 898.88
Number of positive months 4
Number of negative months 7

Cash 93%
Margin Utilization 35%
Issue Size 03 m
Certificate Facts

ISIN CH0592028051

Valor 59020805

Strategy Manager

Issuer Company

Paying Agent
Clearing / Settlement
Issue Date

Issue Price
Price Calculation

Accounting Currency

Minimum Investment

Minimum Investment
Amount at Issuance

Management Fee
Performance Fee
Setup Fee

Issuance Fee

Trading Frequency

Calculation Agent / Swiss
Paying Agent
Administration Fee
Secondary Market
Spread

Offering

Jurisdiction

Cura & Senectus Investment AG, Vaduz

Incorporated cell of Swiss Asset Segregated Platform:
Asset Segregated SPV no. 26

Jersey

ISP Securities AG, Zurich

Six SIS AG, Olten
1st March 2021

1000 USD

Daily

Buy/Sell only between working hours - 8 am. to 5 pm.
usbD

1 Certificate and multiples of 1 Certificates
USD 50000

1.50% p.a.
20% with high-water mark
CHF 5000

100bps

Daily (secondary market)
Private Placement Switzerland

ISP Securities AG
0.50% p.a.
Up to 100 bps

Private Placement for qualified investors only
Not for public distribution

Swiss law

Subscription: For subscription and trading details please contact ISP Securities AG.

markets go sideways, there is risk of premium erosion. On the next page we Contact: ISP Securities AG
illustrate how our positioning has lost less value than an alternative way of Bellerivestrasse 45
positioning. 8034 Ziirich, Schweiz
Tel: +41 43 499 1414
amctrading@ispsecurities.ch
data through Feb 2 2022
C&S VO Certificate Performance
JAN FEB MAR APR MAY JUN JuL AUG SEP oCT NOV DEC YTD
-1.06% 1.03% 2.61% -4.67% -1.28% -1.44% -1.53% 0.49% -1.00% 0.65% -6.19%
2022  -4.18% 0.70% -3.50%
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Study in Premium Erosion

Over the past few months we have held a Gold call combination in options which expire on November 234 2022.

The combinationisa 1x 1x 1:

Long Nov 2400 Call;, Short Nov 2800 Call;  Short Nov 3200 Call.

The purpose of selling the higher strike calls is to reduce the cost of the long call. This is especially relevant and attractive in the case of Gold options because of the shape of the
implied volatility curve. The higher strike calls trade at a higher implied volatility; this makes them more expensive and therefore good candidates to sell. The strike prices
are very wide apart; this reduces risk.

In the table below we compare the prices of the three legs of this combination three months ago versus now. In the table you can see the movements of the prices over three
months. While the price of Gold was relatively unchanged, the prices of the options declined significantly. This is normal premium erosion in a sideways market. The key is that our
combination fell much less in value than the outright options fell.

If we had simply purchased the Nov 2400 call on its own, the loss in value would have been 37%, from 19.20 to 12.10. Because we sold more expensive options against it and
because these options lost even more of their value, our combination declined by only 10%.

Oct 31 2021 Jan 31 2022
Option Price

Option Price Imp Vol Price Imp Vol Decline
Nov 2400 Call 19.20 21.18 12.10 21.23 -37%
Nov 2800 Call 9.10 24.62 5.10 25.12 -44%
Nov 3200 Call 5.30 27.62 2.70 28.39 -49%
Combo 1x1x1 4.80 4.30 -10%
Gold Price 1785 1800

Another way of looking at it: we controlled the Nov 2400 call at 19.20 for a price of 4.80.

In this trade construction, we are in a position to capture much more upside per unit of premium at risk. Of course, the trade has not worked yet and it may not work. But the
trade construction illustrates our process: design trades which are well risk controlled and which can outperform simple positions such as outright long options.

Disclaimer

This document is for informational purposes only. It does not constitute an invitation to buy or sell securities, investment advice or any other recommendation. It is a
non-public offer intended exclusively for qualified investors who understand and accept the associated risks. Past investment performance is no indication
of future earnings.

The full details of the AMC can be found in the current terms and conditions of the AMC. This is the sole binding basis of the purchase and is available free of charge.
The information contained in this document reflects current information or estimates at the time of preparation. Changes are subject to change without notice. Although
this information has been compiled with the utmost care, no guarantee can be given for its accuracy, completeness or adequacy. The information contained in this
document is based on the assessment of ISP Securities AG and the current legal and tax position at the time of preparation. However, the tax treatment of an
investment in the Notes depends on the personal circumstances of the investor and may be subject to change in the future. This document is a promotional message,
the publication of which is to be kept confidential.

In particular, certificates may not be offered or sold within the USA or to, or for the account of, US citizens or persons resident in the USA. This document, and the
information which it contains, is not addressed to US citizens or to persons having their permanent residence in the USA; nor may it be distributed in the USA. Moreover,
the distribution and publication of this document may also be restricted in other legal systems.

Paying and information agent in Switzerland; ISP Securities AG




